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Independent Audit Report on Audited Quarterly and year to date Standalone financial
results of the Company pursuant to Regulation 52 of the SEBI (Listing Obligations and

Disclosure Requirements) Regulations, 2015 (as amended)

Independent Auditor’s Report to the Board of Directors of Chaitanya India Fin Credit

Private Limited

REPORT ON THE AUDIT OF STANDALONE FINANCIAL RESULTS

Opinion

We have audited the accompanying statement of quarterly and year to date standalone
financial results (“the Statement”) of Chaitanya India Fin Credit Private Limited (“the
Company”) for the quarter and half-year ended September 30, 2022 attached herewith, being
submitted by the Company pursuant to the requirements of Regulation 52 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 (as amended), including

relevant circulars issued by the SEBI from time to time.

In our opinion and to the best of our information and according to the explanations given to

us, these standalone financial results:

i. are presented in accordance with the requirements of regulation 52 of the Listing
Regulations in this regard and

ii. give a true and fair view in conformity with the recognition and measurement principles
laid down in the applicable accounting standards, RBI guidelines and other accounting
principles generally accepted in India of the net profit and other comprehensive income

and other financial information for the quarter and half-year ended September 30, 2022.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. (“the Act”). Our responsibilities under those
Standards are further described in the Auditor's Responsibilities for the Audit of the
standalone financial results section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India

together with the ethical requirements that are relevant to our audit of the financial statements

under the provisions of the Companies Act, 2013 and the Rules thereunder, and we hayve
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fulfilled our other ethical responsibilities in accordance with these requirements and the Code
of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate

to provide a basis for our opinion on the standalone financial results.

Board of Directors’ Responsibilities for the Standalone financial results

These standalone financial results have been prepared on the basis of the special purpose
audited financial statements of the company. The Company’s Board of Directors are
responsible for the preparation of these standalone financial results that give a true and fair
view of the net profit and other comprehensive income and other financial information of the
company in accordance with the recognition and measurement principles laid down in Indian
Accounting Standards prescribed under Section 133 of the Act read with relevant rules
issued thereunder and other accounting principles generally accepted in India and in
compliance with Regulation 33 of the Listing Regulations. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the standalone financial results that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial results, the Management and the Board of Directors are
responsible for assessing the Company’s ability to continue as a going concern, disclosing,
as applicable, matters related to going concern and using the going concern basis of
accounting unless the Board of Directors either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting

process.

Auditor’s Responsibilities for the Audit of the Standalone financial results

Our objectives are to obtain reasonable assurance about whether the standalone financial
results as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error

and are considered material if, individually or in the aggregate, they could reasonably be
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expected to influence the economic decisions of users taken on the basis of these standalone

financial results.
As part of an audit in accordance with SAs, we exercise professional judgment and maintain

professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the standalone financial results,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,

intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances but not for the purpose of

expressing an opinion on the effectiveness of the Company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures in the standalone financial results made

by the Board of Directors.

Conclude on the appropriateness of the Management and the Board of Directors’ use of
the going concern basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the standalone financial results or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may

cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the standalone financial
results, including the disclosures, and whether the standalone financial results represent

the underlying transactions and events in a manner that achieves fair presentation.

e
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We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant

deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,

and where applicable, related safeguards.

For VARMA & VARMA
Chartered Accountants

J/ {/m
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lf & ~ GEORGY MATHEW
| o | BALZA Partner
Place : Bengaluru N7, M. No. 209645
Date :08-11-2022 SREn roC UDIN: 22209645BCOIQH2521
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Chaitanya India Fin Credit Private Limited

CIN: U67190KA2009PTC049494

B’ Block, 8th Floor, Brigade Software Park, 27th Cross Rd, Banashankari Stage I, Bangalore, Karnataka - 560070

Financial results for the quarter and half year ended 30 September 2022

(All amounts in X millions unless otherwise stated)

Sl. Particulars Quarter ended |Quarter ended | Quarter ended | Half year ended | Half year ended | Year ended
No. p 30 September 30 June 30 September | 30 September | 30 September 31 March
2022 2022 2021 2022 2021 2022
(Audited) (Audited) (Audited) (Audited) (Audited) (Audited)
1 |Revenue from operations
Interest Income 1,472.85 1,311.30 692.88 2,784.15 1,348.72 3,201.27
Fees and commission Income 4.72 6.94 4.88 11.66 6.03 1932
Net gain on fair value changes 13.68 4.90 1.71 18.58 9.58 17.57
Net gain on derecognition of financial instruments 267.94 135.06 45.46 403.00 45.46 361.40
Other operating income 9.29 5.44 1.33 14.73 1.91 12.34
Total Revenue from operations 1,768.48 1,463.64 746.26 3,232.12 1,411.70 3,611.90
2 |Other Income - 0.04 0.02 - 0.02 0.73
3 |Total Income (1+2) 1,768.48 1,463.68 746.28 3,232.12 1,411.72 3,612.63
4 |Expenses
Finance costs 592.18 489.45 269.54 1,081.63 539.42 1,311.41
Employee benefits expenses 435.07 366.96 193.94 802.03 376.28 902.18
Depreciation, amortisation and impairment 17.01 10.93 5.30 27.94 9.33 27.98
Impairment on financial instruments 106.05 68.52 30.63 174.57 126.88 230.85
Others expenses 207.91 194.60 98.24 402.51 157.42 437.11
Total Expenses 1,358.22 1,130.46 597.65 2,488.68 1,209.33 2,909.53
5 |Profit/(loss) before tax for the period/ year (3-4) 410.26 333.22 148.63 743.44 202.39 703.10
6 |Tax Expense:
Current Tax 89.34 91.20 39.43 180.54 80.96 96.17
Prior Period Tax - - - - - 9.40
Deferred Tax 5.33 (6.84) {10.22) (1.51) (37.94) 75.01
Total Tax Expense 94.67 84.36 29.21 179.03 43.02 180.58
7 |Profit/ (loss) after tax for the period / year (5-6) 315.59 248.86 119.42 564.41 159.37 522.52
8 |Other Comprehensive Income/ Loss
i) Items that will not be reclassified to profit or loss 0.90 (2.39) (21.48) (1.49) (5.44) (1.73)
- Income tax relating to items that will not be reclassified to profit
or loss (0.23) 0.60 5.41 0.37 1.37 0.44
i} Items that will be reclassified to profit or loss (1.16) (0.52) 16.69 (1.68) (23.08) (23.80)
- Income tax relating to items that will be reclassified to profit or
loss 0.29 0.13 {4.20) 0.42 5.81 5.99
Total other comprehensive income/ (loss), net of tax (0.20) (2.18) (3.58) (2.38) (21.34) (19.10)
9 |Total comprehensive income/ (loss) for the period/ year (7+8) 315.39 246.68 115.84 562.03 138.03 503.42
10 |Paid-up equity share capital (face value of X 10 each) 1,451.67 1,285.00 1,035.00 1,451.67 1,035.00 1,035.00
No. of Equity Shares (in Millions) 145.17 128.50 103.50 145.17 103.50 103.50
11 |Earnings per equity share (not annualised)
Basic (X) 2.35 2.22 1.15 4.57 1.54 5.05
Diluted (X) 2.35 2.22 1.15 4,57 1.54 5.05
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Notes -
Note 1 - Statement of Assets and Liabilities
(All amounts in % millions unless otherwise stated)

As at As at
Particulars 30 September 31 March
2022 2022
| ASSETS
1 Financial assets
Cash and cash equivalents 2,068.63 1,964.67
Bank balance other than cash and cash equivalents 211.21 234.10
Receivables :
i) Other receivables 1.22 1.63
Loans 28,694.99 22,099.66
Investments 1,718.91 278.86
Other financial assets 1,514.98 362.00
2 Non-financial assets
Current tax assets (net) - 6.36
Deferred tax assets (net) 90.04 87.74
Property, plant and equipment 134.00 69.33
Right of use assets 59.17 0.50
Other intangible assets 12.32 14.00
Other non-financial assets 93.65 35.86
Total assets 34,599.12 25,154.71
Il LIABILITIES AND EQUITY
LIABILITIES
1 Financial liabilities
Payables
(1) Trade payables
(i) total outstanding dues of micro enterprises and small enterprises 0.02 -
(ii) total outstanding dues of creditors other than micro enterprises and small enterprises 91.84 49.22
(1) Other payables
(i) total outstanding dues of micro enterprises and small enterprises - =
(i) total outstanding dues of creditors other than micro enterprises and small enterprises - -
Debt securities 1,600.65 2,281.08
Borrowings (other than debt securities) 25,011.13 17,613.26
Subordinated liabilities 299.53 399.16
Lease liabilities 59.92 0.67
Other financial liabilities 910.55 621.56
2 Non-financial liabilities
Current tax liabilities (net) 42.68 -
Provisions 198.60 146.67
Other non-financial liabilities 86.40 57.32
Total liabilities 28,301.32 21,168.94
3 Equity
Equity share capital 1,451.67 1,035.00
Other equity 4,846.13 2,950.77
Total equity 6,297.80 3,985.77
Total liabilities and equity 34,599.12 25,154.71
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Notes :
Note 2 - Statement of Cash Flows
(All amounts in X millions unless otherwise stated)

For half year ended | For half year ended
Particulars 30 September 30 September
2022 2021
A. Cash flow from operating activities
Profit before tax . 743.44 202.39
Contribution to employee stock option scheme 18.23 3.82
Depreciation and amortisation 27.94 9.33
Interest expense on lease liability 0.96 0.05
Loss/(gain) on sale of property, plant and equipment (net) 0.10 (0.02)
Impairment of financial instruments 174.57 126.88
EIR adjustment on financial instruments 70.43 14.13
Net change in fair value of loans measured at fair value through other comprehensive
income (1.68) (23.08)
Net gain on sale of mutual funds and certificate of deposits (14.27) (11.75)
Impairment on other assets = .
Net gain on fair value changes on investment (4.31) 2.17
Gain on sale of loan portfolio through assignment (403.00) (45.46)
Operating profit before working capital changes 612.41 278.46
Movements in working capital:
(Increase) / decrease in loans (6,833.23) (1,979.42)
(Increase) / decrease in receivables 0.41 0.12
(Increase)/ decrease in other financial assets (767.55) 65.34
(Increase) / decrease in other non-financial assets (118.78) (26.46)
Increase/ (decrease) in payables 42.64 3.37
Increase / (decrease) in other financial liabilities 289.02 18.77
Increase/ (decrease) in provisions 32.21 (1.58)
Increase / (decrease) in non-financial liabilities 90.06 (5.52)
Cash from/ (used) in operations (6,652.80) (1,646.92)
Direct taxes paid (net of refunds) (137.86) (47.68)
Net cash flows from/ (used) in operating activities (A) (6,790.66) (1,694.60)
Cash flow from investing activities
Purchase of property, plant and equipment and intangible assets (89.02) (22.08)
Proceeds from sale of property, plant and equipment and intangible assets 0.22 0.03
Sale of Investments 13,242.88 13,619.10
Purchase of Investments (14,664.34) (12,930.87)
Increase in Bank Deposits 22.89 (28.85)
Net cash flows from (used) in investing activities (B) (1,487.37) 637.33
Cash flow from financing activities
Proceeds from issue of equity shares 1,750.00 -
Proceeds from debt securities 500.00 26.32
Repayment of debt securities (1,182.70) (256.84)
Proceeds from other than debt securities 17,120.25 3,796.54
Repayment of other debt securities (9,702.87) (2,583.50)
Lease payments (2.69) (0.51)
Net cash flows from financing activities (C) 8,381.99 982.01
Net increase/ (decrease) in cash and cash equivalents (A+B+C) 103.96 (75.26)
Cash and cash equivalents at the beginning of the period 1,964.67 637.99
Cash and cash equivalents at the end of the period* 2,068.63 562.73
* Components of cash and cash equivalents
Cash and cash equivalents at the end of the period | g As at As at
30 September 2022 | 30 September 2021
i) Cash on hand 4.68 11.94
ii) Balances with banks (of the nature of cash and cash equivalents) 2,063.95 550.79
Total 2,068.63 562.73

Page 3 of 5




3 The above audited financial results {'the Statement') of Chaitanya India Fin Credit Private Limited ('the Company') for the half year ended 30 September 2022
have been reviewed by the Audit Committee and approved by the Board of Directors at their respective meetings held on 7 November 2022 and 8
November 2022 respectively.

4 The financial results of the Company have been prepared in accordance with Indian Accounting Standards ("IndAS") notified under Section 133 of the

Companies Act 2013 ("the Act") read with the Companies(Indian Accounting Standard) Rules, 2015 as amended by the Companies Indian Accounting
Standards(Amendment) Rules, 2016.

5 The books of account and financial statements were subjected to audit for the half ended 30 September 2022 and for half year ended 30 September 2021
pursuant to the requirement of ultimate holding company to prepare the consolidated financial statements. Accordingly, the above financial results have
been audited by the statutory auditors of the Company as required under Regulation 52 of the SEBI Listing Obligations and Disclosure Requirements
Regulations 2015 and ('Listing Regulations') and have issued an unmodified opinion.

6 The Rated, Listed,Secured Non convertible Debentures amounting to 650 millions are secured by way of first and exclusive charge on specified pool of
receivables on respective NCDs and pari passu subservient charge of companies immovable property is maintained with minimum asset coverage ratio of
100% for NCDs.

7 Information as required by Regulation 52(4) of Securities and Exchange Board of India (Listing Obligation and Disclosure Requirements) Regulation 2015 is
attached as Annexure 1.

8 The Company is primarily engaged in the business of financing and as such no separate information is required to be furnished in terms of Ind AS 108
"Qperating segments" specified under section 133 of the Companies Act, 2013.
9 Figures of the previous periods have been regrouped, wherever necessary, to make them comparable with the current period.
10 Details of loans transferred/ acquired during the quarter ended September 30, 2022 under the RBI Master Direction on Transfer of Loan Exposures dated
September 24, 2021 are given below:

(i) Details of transfer through Direct assignment in respect of loans not in default during the quarter ended September 30, 2022:

X in millions
Particulars Quarter ended
September 30,2022
Number of Loans 1,37,181
Aggregate amount 3,717
Sale consideration 3,345
Number of Transactions 5
Weighted average remaining maturity (in months) 17
Weighted average holding period after origination (in months) 6
Retention of beneficial economic interest 10%
Coverage of tangible security coverage NIL
Rating wise distribution of rated loans NA

(i) The Company has not transferred any non-performing assets (NPAs)
(i) The Company has not acquired any loans through assignment.
(iv) The Company has not acquired any stressed loan.

For and on behalf of the Board of Directors
Chaitanya India Fin Credit Private Limited

Anand Rao
Joint Managing Director
DIN: 01713987

Bengaluru
8 November 2022
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Annexure 1 ;

Disclosure in compliance with Regulation 52(4) of the Securities and Exchange Board of India (Listing obligation and Disclosure
Requirements) Regulations, 2015 for the period ended 30 September 2022

a) Omitted
b) Omitted
c) Debt Equity Ratio
Debt-equity ratio of the Company as per the audited standalone financial results by statutory auditors as at 30 September 2022 is 4.27
times.
d) Omitted
e) Omitted
f) Debt service coverage ratio
Not applicable
g) Interest service coverage ratio
Not applicable
h) Outstanding redeemable preference shares (quantity and value)
Not applicable
i) Debenture Redemption Reserve (DRR) - The Company has created DRR of X 10 Millions during the year ended 31 March 2021. The
Company subsequent to the year-end has deposited a sum of X 10 Millions in the form of fixed deposits with scheduled banks,
representing 2% of the debenture issued to State Bank of India under TLTRO Scheme.
Capital Redemption Reserve (CRR) - NIL
j) Net worth
% 6297.80 Millions
Net profit after tax
% 315.59 Millions
1) Earning per share
a. Basic-% 2.35
b. Diluted - X 2.35
m, Current ratio
Current ratio is 1.37 times
n) Long Term Debt to Working Capital ratio
Long Term Debt to Working Capital ratio is 1.76 times
o) Bad Debts To Accounts Receivable Ratio (%)
Bad Debts To Accounts Receivable Ratio is 0.36%
p) Current Liability Ratio
Current Liability Ratio is 0.60 times
q) Total Debts to Total Assets Ratio (%)
Total Debts to Total Assets Ratio is 77.78%
r) Debtor Turnover
Not applicable
s) Inventory Turnover
Not applicable
t) Operating Margin %
Operating Margin for the period ended 30 September 2022 is 28.40%
u) Net Profit Margin %
Net Profit Margin for the period ended 30 September 2022 is 17.39%
v) Sector specific equivalent ratios :
a) Provision Coverage Ratio (PCR) - 73.37%
b) Gross NPA Ratio - 0.57%
c) Net NPA Ratio - 0.15%

k
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